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President Feron believes that the economic security he desires for Argsn-
tinz can be achieved through acoess to raw materials in Chile, Peru, amd
Bolivia which can be used for the fulfillment of his Five~Year Plan. The
wninteriipted flow of these raw materials can be obtained salely through
trads agresments, which in some cases have ‘ailed to materialise. Without
essential raw materials, Argentina remsins economically weak.

Argentina desires strateglc protection against an atiack by Chils or
Brazil aor a concerted attack by any coalition of nations, Peron is main-
taining a large army and is building ammy barracks and depots along the
country‘s borders. He believes it imperative that Argentina regain mili-
+ary supremecy in the southerm part of Latin smerica. Argentina's future
foreign policy will be determined by the increasing influence of the army.

The nationalist elements within the govermment are crowding out foreign
capital and foreign txrade. This program, supported by Peron, le being
effectuated by Miguel Mirenda, who envisages parts of South America as ex~
clusive Argentine markets. Despite the failure of this program as a re-
sult of the shortage of dollars, certain nationalists contimue to oppose
commercial negotiations with the United States and England. Argentine
Congresemen believe that economic necessity will force the Argentine
govermeent to negotliate with the United States. In view of this, the
Argentine govermment will not circulate any extensive anti-American propa~
ganda for the time being. However, the government »iill desires to replace
United States interests in South America with Argentine interests.

A split exists within the government with regard to its attitude toward the
{inited States. One faction favars closer U.S.-Argentine relations in order
that a sounder economy may be established in Argentina, and the other fac~
tion desires closer ties with Spain and the 01d World. Foreign Minister

'&'Smmzégg Approved For Release : CIA- RDP%’é’O e

Document No.
NO CHANGE iy

of ihe tin 168 to the '

e Date:



s
« . Sanitized - Approved For Release : CIA-RDP82- 00457R00230,9070003 0

'y ca:ét "qﬁmﬁln o J ‘
-5X1A2g

Do

Juan Pramulia adherce to the fermer  roup but foars ‘“lrands an¢ 1 not
' rress for such a policy.

. The Unifnd Ctates,in 1ts atbeopt to econsolidete its posiition in Lalin
irorica in the Meold war® against Corrunier, Is mekin, the +dstuie of place
in_, oo much confidence in Feron, vho 18 extrumoly wareliuble and wnbrusi-
worthy and who is sLt to withare Jror any comrilment on the sii hiest jre-
text., Tho United ttutos isc also ristaken in lte policy of couriin, nation-
alists, reactionaries, ami dlctators in Latlin ;merica ir ordar Lo nonsoli~
date lts position. This pro_rar is called irporislism in wany pirts of
Latin America, Confidential reportc received by del wzo frorm stoiesnen
throughout South imerica chow a distinct distrust of the nited siates be=
cause of its wolicy of backin, sovermrents which have the suppori and con=-
fidence of the locnl army and navy. Peron 1s able to irpress thase statesw
rien when he speaks against the United States,

6. Feoonomic sanctions a;ainst irgentina would boomerang and weaken the position
of any country applyin, them,

7. During 1949 ‘rgentina will ghift its propaganda from an anti-hmerican to an
anti-British line as n result of the need for Mmerican products, However,
the anti-amoriocun feeling continues to exist, especlally in the Subsecre~
taria de Informacionss y Frensa, where it is believed that the United
States is responsihle for Argentina‘’s economic ills., Prron, hit {nanish .
advisor Joze Figuerola, and the ermy share t.his latter opinion.

8. The argentine political situation is far rrom setiled, and the g vermment
is conoerned over the results of the 5 December 1348 elections. The
Peronfista Purty, which displayed no adued strenmgth, fecls it has reached
its peak of popularity. The government is also worried about the political
apbitions of certain persons now in public office.

9. Poran wil) be ;iven a:dditional dictatorial powers as a result of the new
constitutional reforms. The economic situation will worsen in the coming
year, and Feron will he forced to avail himself of these adled povers to
maintain his _overnment in power. Del ‘azo expacts Peron to  ive Senora
Poron increased powers despite army pressure.

10, Peron is rapidly forgettin, the importance of foreiin relations and is pri~
marily interested in enhancing hls own prestige at home and furtherin; his
future career by collaborating rore closely with the army. Peron ig prie-
marily intercsted in national preparedness and is opposed to the restriction
and reduction of armaments in spite of his peace talks, These peace talks
are merely dssigned to conceal his rowing military power and to establish
& stronger case for his candidacy for the Vobcl peacc prize,
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